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SECOND SEMESTER RESEARCH QUESTIONS FOR PhD DEGREE PROGRAM IN FINANCE.

RESEARCH OBJECTIVES

The research works on the under-listed courses are designed to enable the student achieve the following objectives:
1 To expose the student to the rudiments of effective research backed up with empirical case studies and typical practical examples where need be.

2 To enable the student be able to carry out independent self-studies at the terminal degree level.

3 To enable the student apply the knowledge acquired from the various courses researched on at  real life scenario  like at the work places and to participate on contemporary business related  counselling and discussions as occasion may demand.

4 To apply the knowledge acquired from the various course to a real life situation towards solving problems at work places.

5 With the knowledge acquired, a graduate of these courses can effectively render consultancy services based on his or her various professional and academic certifications.

6 It is further to enable the student to begin to think of finding a teaching career in institutions of Higher Learning (the Universities, etc.), aimed at imparting these knowledge to students thereby contributing very strongly in human development and building human capital and capacity.

7 It will further enable the student at the completion of the program be able to compete alongside with his or counterparts in such similar areas of study globally based on current trends and demands.
8 It is also tailored to help the student have the knowledge in designing academic and educational curriculum in relevant areas of study in the event of finding him or herself among educational administrators, planners and policy makers.


























NECESSARY INSTRUCTIONS
ON HOW TO ANSWER THE RESEARCH QUESTIONS

This program is a doctoral (PhD) degree program.  Therefore students are advised to following the following steps in answering the questions:

1	The research student is expected to attempt all the questions.

2	There are four courses and each of the course carry four questions each with their sub questions
3	Each of the questions with the sub questions should be presented in a chapter form
4	State the Chapter first, then the questions as written in the research document, before answering.
5	At the end of answering all the four questions with their sub-questions for each of the courses, there should be references at the end.
6	The typing should be in 14 point (size), with 1.5 line spacing and well justified using Ariel font.
7	You are use relevant materials for these research questions
8	All research works must be submitted within three months.
9	Should the student not meeting up to the three months period for submission of all works, he should apply for extension not more than two weeks.
10	All submissions should be sent to the academic supervisor’s direct email for assessment which will be sent to the student on request as the student completes the research questions.
11	The student is to pay examination/research fee for the research/ examination works.  Each of the courses carries a fee of N25,000.00, amounting to N100,000.00 for the four courses, payable directly to the Examiner/Supervisor. 
12	On getting the examination/research works, the student should call the Examiner/Supervisor for further guidance and continued interactions in the course of the research.
13	Wishing you the best of luck in this academic endeavor.
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COURSE: 		FINANCIAL PLANNING.
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Week 2 - 	The importance of trade credits & working capital in planning pg 565-597
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RESEARCH QUESTIONS
QUESTION 1
Ai). Javier’s firm has created a forecasted income statement that shows the firm with a net profit of $25,000 for the coming year. What can we assume about Javier’s cash flows?
Aii). Lulu’s firm’s sales grew by 9%, 11%, and 10% over the past three years, respectively. Lulu wants to take her first pass at forecasting sales for next year. What percent sales growth would you recommend she use, and why?
Aiii).  Aria wants to create a set of pro forma financial statements. Her goal is to plan for future cash flows and operations as well as help envision her long-term strategy. What time frames should Aria consider for her operations and cash flows versus her long-term strategy?
Aiv). What information might you use to calculate the ending balance for retained earnings on a forecasted balance sheet?
Av).  Damon estimates his beginning cash balance for June to be $10,000, with cash inflows of $4,000 and cash outflows of $6,000 for the month. What is Damon’s forecasted ending balance for June?
Bi).  Tanneh wants to use an Excel formula to help her estimate sales for January in her forecasted income statement. She already has her sales estimate for the full year. Assuming she wants to use the past year’s income statement percentages to forecast next year’s sales, how would she calculate estimated sales for January?
Bii). What is a pro forma financial statement? What are some scenarios in which you might find a pro forma financial statement helpful?
Biii).  Why might someone compile a pro forma financial statement that is intentionally inaccurate? What factors contribute to the accuracy of a pro forma?
 Biv). Assume you are the financial manager for a large electronics retailer. What benefits could you gain from preparing a cash forecast?
Bv). Jamal wants to forecast sales for the first quarter of next year. His first assumption is that sales will likely grow by 3% in the coming year. If Jamal’s monthly sales were $10,000, $9,000, and $11,000 in the first quarter of this year, what should his sales forecast be for the first quarter of next year?

Ci). Assume you are the financial manager for a large electronics retailer. You are going to prepare a cash forecast. What key cash inflows and outflows do you anticipate will be in your forecast?
Cii). Which type of financial statement analysis is most commonly used to create a baseline estimate for a financial forecast?
Ciii). Why does a company’s capital have a cost?
Civ). Why is the rate that debt holders require to entice them to lend money to a company different from the company’s effective cost of debt capital?

Di). Assume that the corporate tax rate is 21%. Congress is discussing increasing the corporate tax rate to 32%. How might this change the capital structures that companies choose?
Dii). Describe the order of claimants and how it impacts the returns that various providers of capital require to entice them to provide funding to a company.
Diii). Explain what is meant by trade-off theory
Div). King Medical Supplies has issued preferred stock that pays a yearly dividend of $4 per share. This preferred stock is trading at a price of $47 per share. What is King’s cost of preferred stock capital?
QUESTION 2
Ai). Why doesn’t one optimal capital structure exist for commercial real estate businesses? 
Aii).  How do you think a family that runs a multigenerational commercial real estate business will think about risk compared to a young entrepreneur who is beginning to build a commercial real estate business? 
Aiii). How do you think the capital structures of a two entities are likely to be compared?
Aiv).  How would the capital structures be linked to the risk profiles of the two companies?
Av). Growth in sales and profits do not immediately mean sufficient cash flow, so planning ahead with tools such as a cash budget is key. Expatriate.

2Bi). Early political economists like Adam Smith and Karl Marx identified this concept of capital, along with labor and entrepreneurship, to be the factors of production. Critically examine this statement.
Bii). Explain the components of working capital.
Biii). Discuss the concept of negative, normal and positive working capital.
Biv). A company has $2,000,000 of current assets, while its current liabilities are $1,000,000. What is the current ratio, and what does it mean?
Bv). State why Trade credit is referred to as spontaneous financing.

Ci). Explain why firms hold cash.
Cii). List instruments available to a financial manager for investing cash balances.
Ciii). Some companies maintain a certain amount of cash instead of investing it in marketable securities or in upgrades or expansion of operations. You are required to give and explain reasons for this scenario.
 Civ). Jack’s Outback Restaurant Group borrowed $500,000 from First National Bank and Trust. As part of the loan agreement, First National Bank required Jack’s to keep at least $50,000 in its company checking account as a way of compensating the bank for other corporate services it provides to Jack’s Outback. Discuss this case study in line with financial planning.
Cv). Jackson’s Premium Jams Inc. received a $10,500 invoice for the purchase of jelly jars. The invoice has payment terms of 2/10 n/30. Jackson’s pays the bill within 10 days of the invoice date. What is the effect of taking a discount?

2Di). When international trade occurs, two important documents are commonly required: a letter of credit and a bill of lading. Briefly explain these two documents.
Dii). Cash that a company has that is in excess of projected financial needs is often invested in short-term investments, called cash equivalents. As a financial adviser to a company, justify why this initiative can be favourable to the company and on what condition.
Diii). Companies also invest excess funds in marketable securities. What stack differences does this investment different from cash equivalent.
Div). Lawrence manufacturing company granted credit lines to some of it's customers. Discuss how decisions on extending credit are made. 

QUESTION 3 
3Ai). Explain how to monitor accounts receivables in regards to any business that sells goods or services on credit.
Aii). Describe the qualifications that warrant credit worthiness of a client.
Aiii). Define how financial managers and accountants determine and draw up ageing schedule of receivables.
Aiv). Outline the costs of holding inventory. Av). Outline the benefits of holding inventory.

3Bi). Imagine a company selling high-tech products such as consumer electronics. What do you think will happen to a high days in inventory ratio.
Bii). Discuss the importance of supply chain to financial planning for a manufacturer.
Biii). When reviewing its budgets, including the cash budget, management of Transcend Inc. have considered best-case and worst-case scenarios. As they completed their analysis, it was decided because of the possibility of unexpected repairs and unanticipated higher labor costs to add another $30,000 to the amount of the target cash balance to maintain throughout the year. Identify the reasons for this action for holding cash.
Biv). Two Way Power Ltd. (2WP) stocks an inventory item, BB3 that is projected to be in great demand over the next 12 months. In discussing its sales forecasts with its suppliers, a reasonable estimate shows that 2WP could lose about $30,000 of sales in month 3 due to inventory financing difficulties. 
Bv). Taken from question 3Biv above, which, if any, inventory costs would be affected by this development? Discuss.

3Ci). Intelligent Cookies Inc. (ICI) sold $30,000,000 of product in a year that had a cost of goods sold of $10,000,000. The average inventory carried by ICI was $500,000. On average, it takes 35 days for ICI’s customers, such as grocery stores and restaurants, to pay on their accounts. ICI buys ingredients, including flour, spices, and eggs, from its vendors on credit, and ICI takes about 40 days to pay its suppliers. How many days is ICI’s cash conversion cycle?
Cii). If you were a credit manager reviewing a potential customer’s request for a $20,000 line of credit, what would you analyze? Generally, how would the 5Cs of Credit guide your analysis and help lead you to a prudent decision to accept or reject the request?
Ciii). What is the difference between a corporate cash budget and a projected statement of cash flows?
Civ). Explain this statement: Accounts payable and accounts receivables are essentially financial opposites.
Cv). Accounts payable is often called “interest-free financing.” As such, explain why a company would choose to pay the amount owed on its purchases of inventory 50 days early. Base your answer on these facts:• The annualized cost of forgoing an early payment discount is approximately 16 percent 
•The company’s cost of borrowing short-term on a bank line of credit is 9 percent.

3Di). Describe risk in the context of financial management.
Dii). Explain how risk can impact firm value. 
Diii). Distinguish between hedging and speculating.
Div). Certain strategies are commonly used by firms to hedge risk, which is part of corporate financial management. Identify and describe these strategies.
Dv). Explain the use of long-term contracts as a hedge. 

QUESTION 4
Ai). Explain the use vertical integration as a hedge.
Aii).  Explain the use of futures contracts as a hedge.
Aiii). Starbucks, like other firms that are engaged in international business, faces currency exchange rate risk. Changes in exchange rates can impact a business in several ways. List and discuss these risks.
Aiv). If a Korean company knows that it will need pay a $100,000 bill to a US supplier in six months, it knows how many US dollars it will need to pay the bill. As a Korean company, however, its bank account is denominated in Korean won. In six months, it will need to use its Korean won to purchase 100,000 US dollars. Describe the exchange modality the Korean company will normally use.

4Bi). You are considering purchasing a $10,000 face value bond with a 4% coupon rate, paid semiannually, that matures in 20 years. If you require a 5% return to purchase this bond, what is the maximum price you would be willing to pay for the bond? If, instead, you require an 8% return to purchase this bond, what is the maximum price you would be willing to pay for the bond?
Bii). If an American Jeans Corp. purchases a cotton farm. The cotton grown on the farm will be used to make denim cloth for the company’s jeans. Describe what kind of deal is this in relation to international financial transaction.
Biii). In January, the exchange rate between the South Korean won and the US dollar was JWN 1,100=USD 1. Three months later, the exchange rate was KWN 1,200=USD 1. What is the full interpretation of this exchange rate?
Biv). What is the difference between someone using a derivative security to hedge risk and someone using a derivative security to speculate? 4C
 Ci). Explain how vertical integration may be used as a method of hedging against commodity price risk. 
Cii). What is the difference between a forward contract and a futures contract?
Ciii). You are considering purchasing a call option to purchase Mexican pesos in three months with a strike price of MXN 20/USD. The premium for this call option is MXN 2. Show the payoff you will receive at various prices in a diagram.
Civ). You are considering writing a call option to purchase Mexican pesos in three months with a strike price of MXN 20/USD. The premium for this call option is MXN 2. Show the payoff you will receive at various prices in a diagram.
Cv). Why are options considered to be a “zero-sum game”?

4Di). How do you think opening plants in the United States, and in other parts of the world, provides a currency hedge for BMW than doing same in Nigeria.
Dii). Briefly explain the economic indicators.
Diii). Discuss about fundamental analysis.
Div). Explain company analysis.
Dv). Discuss the stages of industry life cycle.

NOTE:
1. The academic semester work, starts on the 15th of June, 2026 and ends on the 15th of September, 2026.
2. You are to pay the Supervision Fee of N25,000.00 for each course.
3. Each course should contain a minimum of 30 pages.
4. The front page should be properly addressed. A sample will be sent to you on your request.
5. All the research works must be approved by the supervisor.
	Thanks and wishing you success in your academic research.
	Kind Regard
SIR DR. APOLLOS LEVI,   KJW, PhD, MSC, MBA, ICA, MIFE, ADR, IPMA.
Supervisor.
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