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RESEARCH OBJECTIVES

The research works on the under-listed courses are designed to enable the Student achieve the following objectives:

1. 
To expose the student to the rudiments of effective research backed up with empirical case studies

2. 
To enable the student be able to carry out independent self-studies at the post graduate levels.

3. 
To enable the student apply the knowledge acquired from the  various courses researched on at real life scenario like at the work  places and to participate in contemporary business related discussions as occasion may demand. 

4. 
To apply the knowledge acquired from the various courses to a real life situation towards solving problems at work places.

5. 
With the knowledge, graduates of these courses can effectively render consultancy services based on their various professional and academic certifications.

6. 
It is further to enable the student to begin to think of undertaking further study with additional in-depth research works up to doctoral level.

7. 
It will further enable the students at the completion of their programs be able to compete alongside their counterparts in such similar areas of study globally based on current trends and demands

NECESSARY INSTRUCTIONS ON HOW TO ANSWER THE RESEARCH QUESTIONS.

This program is a MSc degree program. Therefore students are advised to following the following steps in answering the research questions:

1. The research student is expected to attempt all the questions.

2. There are five courses and each of the course carry four questions each with their sub questions.

3. Each of the questions with the sub questions should be presented in a chapter form. That is to say that each of the courses comprise of four chapters.

4. State the Chapter first, then the questions as written in the research document, before answering.

5. At the end of answering all the four questions for each of the courses, there should be references at the end.

6. The typing should be in 14 point (size), with 1.5 line spacing and well justified

7. Students are to use the recommended text books as stated in the study time table to answer the questions unless otherwise directed contrary by the academic supervisor.

8. All research works must be submitted within three months.

9. Should the student not meeting up to the three months’ period for submission of all works, he should apply for extension not more than two weeks.

10. All submissions should be sent to the academic supervisor’s direct email for assessment.

11. There are five courses on the whole. Each of the courses carries a supervision/research fee of N20,000.00, totaling N100,000.00 for the five courses. This money is payable directly to the academic Supervisor immediately on receipt of the research work.
MULTINATIONAL FINANCE.
COURSE OUTLINE. ACCT 620- MULTINATIONAL FINANCE.
BOOK OF STUDY:  International Finance, Theory and Practice by PIET SERCU
	S/N
	COURSE CODE
	COURSE DURATION
	TOPIC
	BOOK PAGE
	REMARK

	1
	ACCT 620
	WK 1
	International Taxation of foreign Investment 
	Pg 638-663
	

	2
	
	WK 2
	International Capital Budgeting 
	Pg 670-696
	

	3
	
	WK 3
	Negotiating a Joint Venture Contract
	Pg 701-721
	

	
	
	
	TEST EXAMS AND SUBMISSION.
	
	


Question 1

a) i. Suppose that foreign activity is conducted through a wholly owned subsidiary. Which assumptions are needed to achieve both capital import and capital export neutrality?

ii. Explain, using a numerical example of your own, how differences between the host- and home-country rules for the allocation of overhead can impair the neutrality of a credit system or an exclusion system.

iii. How can one reduce excess foreign tax credits by transforming domestic income into foreign income? Which additional tax rules can be applied to prevent such tactics?

iv. Conventional wisdom says that tax planning means minimizing foreign taxes. Is this true under the exclusion system? 

v. Is it true under the credit system? If your answer was yes in both cases, is there no difference between these systems regarding the tax savings you make by tax planning?

1b.

i. The bar attendant at your favorite Restaurant argued that, by using transfer pricing, a company can always eliminate its excess foreign tax credits. Do you agree, or do you think that your friend is forgetting something? Why?

i.  Discuss about Origin and Growth of Unit Banking

ii. What is Multilateral Investment Guarantee Agency (MIGA)

iii. Define International Financial Institutions? What are the objectives of International?
iv.  Identify the role of IMF and briefly discuss it.

v.  Explain vividly the International Finance Corporation, objectives and its functions?

vi. What do you know about International Development Agency (IDA)

Assuming that a German parent company has sales equaling 200, and the Tunisian branch, 100. Direct costs are 80 and 30, respectively. German tax authorities allocate overhead, which amounts to 120, on the basis of sales, while in Tunisia allocation is proportional to direct cost. German and Tunisian taxes are 40%. Are you agree   or disagree with this discrepancy between the rules? Consider both the credit system and the exclusion system.

1c

i. Discuss various Functions of International Financial Institutions 

ii. What are the International Sources of Finance?
iii. Is the any difference between international business and international finance? Explain.

iv.  Identify the key issues in international finance. What are the several "sub-regional" multilateral development banks?
v. Over the past 2 years Munroe Inc., a US telecommunications corporation, has had interest in conducting business in Bolivia but was unable to proceed as it preferred to engage a local enterprise that was familiar with the Bolivian operating environment and political system. As a result, Munroe Inc. approached Crest & Company, a Bolivian enterprise, to determine whether both companies could combine their efforts to form a single arrangement that would provide telecommunication services to Bolivians. How would you describe the arrangement between Munroe Inc, and Crest & Company?

ii. 
Will there be any effect in the International stock market if there is a change in the capital structure of an international business and why 

vi. iii. It is often said that international business is different Ed by regulations and legal environment. How true is this statement and why your position.
Question 2 

2a (i).  Is international tax system possible? How can it be implemented?
ii.  The Coca-Cola Company, a US beverage company, has decided to open a bottling plant in Canada, which it will call Coca-Cola Canada. The Coca-Cola Company will wholly own and operate Coca-Cola Canada. How would you describe the arrangement between the Coca-Cola Company and Coca-Cola Canada?
iii. Explain the meaning of intrinsic value and fiduciary value of money.
iv. Discuss with example the different ways money can be created.
v. Vividly explain the concept of monetary policy and fiscal policy.
2bi. 
What is an international payment system? 
ii. 
What is the difference between Real time gross settlement and periodic netting?
iii. 
In practice, how has the banking system in Nigeria helped to promote international finance?
iv. 
Briefly explain the following terms:

a. 
Foreign direct tax Administration

b. 
Price arbitrage 

c. 
Credit risk
2ci. 
Identify and explain at least three types of electronic transfer system used in cross border transactions.
ii. 
The Nigerian Government launched the E-naira currency some few years ago. Do you think that was a robust initiative towards enhanced international finance? State your point precisely.
iii. 
What impact has the Euro money on international bond market?
iv. 
Highlights the principles enshrined in the balance of payments structure.
v. 
Under the Gold Standard, if the price per ounce of gold in Country A was $5.50, and the price of gold in Country B was $5.00, what would be the foreign exchange rate between Countries A and B?
Question 3
3a. 
Antarctica uses a system of fixed exchange rates, its current-account deficit is USD 6billion, and its capital account balance is USD 4 billion. Based on this information, answer the following questions.
(i) What is the change in the official foreign exchange reserves of Antarctica?
(ii) 
What is the gap between the income of Antarctica and its expenditure on domestic output?
(iii) 
If there is only one other country in the world, can   the current account balance of Antarctica?

iv. 
Why does the existence of cross border trade matters in finance.

v.  
What is a national currency?
3b. 
A company in Philadelphia purchases machinery from a Canadian company for USD 150and receives one-year’s trade credit. The machinery is transported to Philadelphia by a Canadian trucking company that charges the U.S. Company USD 10. The U.S. Company insures the shipment with a U.S. insurance company and pays a premium of USD 3. After delivering the machinery to Philadelphia, the Canadian truck continues its trip to Houston, where it picks up microcomputers sold by a Texan company to a Mexican company. This shipment, which is worth USD 170, is insured by a U.S. insurance company for a premium of USD 4. No trade credit is given to the Mexican company. Compute the BOP for the United States and assume that Canadian and Mexican companies maintain dollar deposits in New York.
3bi. 
Suppose that you are an analyst for the central bank of Zanzibar. Decide how the BOP accounts are affected by the following.
(a) 
A budget deficit financed by foreign borrowing.
(b)
An import quota for foreign cars.
(c) 
A purchase of a new embassy in Luxembourg.(d) A grain embargo.
3bii. The following passage is from an article that appeared in a newspaper: “Last year, the U.S. demand for capital to fund the federal deficit and to finance private investment in buildings and equipment exceeded net domestic savings by about USD 100 billion.” What can we infer about the magnitude of the U.S. current-account deficit?
iii. The following passage is from an article that appeared in an old newspaper. Which account of the German BOP is the article talking about?
iv.  West Germany’s balance of payments, which measures all flows of funds into and out of the country, was in surplus by the current equivalent of USD 210.3 million in February, up from the year earlier surplus of USD 206.4 million, but sharply lower than January’s surplus of USD 10.04 billion.  The central bank said January’s large surplus was caused in part by heavy central-bank intervention in support of the French franc prior to the realignment of the European Monetary System at mid-month. Define the impact of these changes in international business for that nation.
3ci. 
You have been hired by the IMF to design a program to improve the current account balance. How should your program influence the following variables (increase/decrease)?
(a) Taxes;
(b) Government spending
(c) Private savings.
ii. Define the term International Finance.

iii. What is the meaning of exchange rate risk?
iv. Explain, International Development Association (I.D.A.)?

v. Briefly explain Indian money market

Question 4

4a. 
A bank quotes the following rates: CHF/USD 2.5110–2.5140 and JPY/USD 245–246.
I). 
Identify the minimum JPY/CHF bid and the maximum ask cross rate that the bank would quote?
ii. 
Mr Balogun , the MD of an international  conglomerate stated that in order for a firm not to be affected by real exchange risk, CPP must hold not only for the goods a firm produces but also for all production inputs, and for the prices of complementary and substitute goods. As a financial consultant, what will be your position here? Explain.
iii.  
The equilibrium exchange rate suggested by the absolute purchasing power parity hypothesis depends on the relative relationship between the prices of a representative consumption bundle in the currencies of two countries. Is this statement true or false? State with reasons.
iv.  
Why might a company prefer licensing over direct investment?

v. 
Tax rules, in themselves, favor corner solutions where either equity or licensing income is not used. Still, we often observe that both are used. Give some reasons why a contract may include both equity and no equity features.

4bi. 
If there are changes in the foreign exchange rate between two countries' currencies and that is determined by changes in price levels between both countries. Identify and Explain what best describe this scenario.
ii. 
Identify and explain how international payments are made in a business involving a manufacturer in China and an importer in Nigeria.
iii. 
Given the empirical evidence on the correlation between the nominal and real exchange rate, is it possible to use the nominal financial instruments to hedge real exchange risk.

iv. 
What is the meaning of expatriate quota of Multinational Corporation?
v. Using vivid illustration, explain financial control of home country and domicile country in a multinational corporation.

4c 

i. What relevance is stock exchange in multinational operations?
ii. The Nigerian Government borrowed bailout fund from IMF to finance her 2024 budget framework. As a professional finance expert, critically examine the impact of this debts on funding the budget.

iii. The Nigeria oil refineries were observed as not working and it is alleged that all petroleum products consumed in Nigeria from NNPC are all imported. Assuming that this is true case event, suggest possible ways of overcoming import risk on this product.

iv. The current trajectory of Xenophobia from South Africa on other African nations. Some experts argued that the South African Government are employing the best economic measures to balance the economy. Assuming you're in a media chat on NTA, deduce with facts the gains this country will derive from this xenophobic policy.

v. MTN and ShopRite are two entity that is presently suffering the backslash from South Africa economic policy in Nigeria. There is a proposition that the Nigerian Government should unbundle telecommunications and allow each state to own its mobile corporation and offer same services to MTN. If this happens, do you think MTN business will be able to compete seeing the policy as a deliberate demarketing. Discuss your position.

NOTE:

1. The academic 1st semester work, starts on the 13th of April, 2026 and ends on the 13th of August, 2026.

2. You are to pay the Supervision Fee of N20,000.00 for each course.

3. Each course should contain a minimum of 30 pages.

4. The front page should be properly addressed. A sample will be sent to you on your request.

5. All the research works must be approved by the supervisor.

Thanks and wishing you success in your academic research.

Kind Regard
DR. APOLLOS LEVI, KJW, PhD, MSC, MBA, BSc, ICA, MIFE, ADR, IPMA.

Supervisor

08038660597


